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Standing Committee on Estimates and Financial Operations — Twentieth Report —  
“‘Royalties for Regions’ Policy” — Motion 

Resumed from 22 October 2009 on the following motion moved by Hon Giz Watson — 

That the report be noted. 

Hon COL HOLT: During my remarks made at the end of last year’s session, which seems a long time ago, I 
commented on a report that was to be handed down by the Office of the Auditor General about the royalties for 
regions program. I wish to conclude my remarks by referring to some of the findings of the “Fourth Public 
Sector Performance Report 2009”, which was tabled in the house in November 2009. Although the Auditor 
General found that there had been some lag between the development of an accountability and governance 
framework and the disbursement of some of the funds through the royalties for regions program, he also believed 
that the Department of Regional Development and Lands had made good progress in developing a framework 
since taking responsibility for the program in October 2008. The report states — 

Once fully implemented, the framework should provide appropriate accountability for the funds and 
ensure that processes are in place for the communication, implementation, monitoring and evaluation of 
the program. 

The Auditor General examined the program from May to July 2009, which is also a while ago. I feel confident 
that the Department of Regional Development and Lands is moving towards fully implementing that framework, 
and, with those comments, I will conclude. 

Point of Order 

Hon LJILJANNA RAVLICH: I was just checking to see whether I had spoken on this report. 

Hon Col Holt: Yes, the member has. 

Hon LJILJANNA RAVLICH: I thought I had.  

The CHAIRMAN: You may speak again, if that is your intention.  

Hon Norman Moore: We will have to change that standing order, though! 

The CHAIRMAN: Order, members! 

Committee Resumed 

Hon LJILJANNA RAVLICH: I welcome the opportunity to comment further on this report. The opposition 
has already put on the public record that it does not oppose royalties for regions, but I think some issues are 
emerging around the quarantining of funds under the royalties for regions program. For example, the country 
local government fund, from memory, will receive $400 million over four years, and that will mean that local 
governments will be awash with money. Funding for essential services in the metropolitan area, such as Royal 
Perth Hospital, will not be available, and a gap will start to emerge. Although the opposition supports this 
funding, it thinks that there are some issues relating to its flawed implementation. I think that there is a risk, as 
we move further down the line, that the difference between regional, rural and metropolitan areas will become 
more distinct. I know that funds have been allocated to some projects that in the minds of some members have 
been a little suspect, even though our learned colleague Hon Col Holt only yesterday in the adjournment debate 
made the point that CowParade was a very good investment that achieved a 20 to one return.  

Hon Col Holt: It is actually 500 to one!  

Hon LJILJANNA RAVLICH: I would be interested to know how that was determined. I say that in all 
seriousness, because if this project is returning $500 for every $1 invested, it would be very interesting to see 
whether it can be replicated in other areas. I must admit that I find this figure hard to believe, and it would be 
good if the member was happy to provide that information. The point I really want to make is that although the 
member has already put on record that CowParade has been a very, very positive event for the region, I am sure 
that the many people in the metropolitan area who may be waiting for an operation or for free dental care, or 
whatever, are starting to get a little cynical about the government’s spending priorities. In real terms we do not 
have the traditional one government with one lot of spending priorities; we have one government with parallel 
spending priorities, and sometimes these priorities are inconsistent.  

A recent issue with royalties for regions, which was confirmed recently by Brendon Grylls, Minister for 
Regional Development, was a further black hole of $75 million in the state budget. In Parliament, 
Minister Grylls acknowledged that $25 million that was allocated as savings in the midyear review would not be 
available, and he proclaimed the much-vaunted royalties for regions legislation. The opposition is a bit 
concerned about these black holes that are starting to emerge. We think there should be greater certainty and 
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credibility in the way that royalties for regions moneys are being spent. Having said that, from memory, the 
Standing Committee on Estimates and Financial Operations produced a good report that went into great detail 
and made some recommendations. However, I have not heard whether in fact the government intends to 
implement its recommendations. From memory, many of its recommendations were very good and seemed to be 
practical ways of ensuring greater integrity in the funding model and greater accountability for the way in which 
those moneys would be spent. That would have to be a good thing in itself.  

One of the interesting things that I would like to see happen is that when work is done by a parliamentary 
committee—an enormous amount of work is done, particularly when parliamentary standing committees such as 
this have called for submissions and taken evidence from a wide range of people—and the committee in its 
wisdom has made some good recommendations in its report, there is some sort of follow-up to see whether the 
government is implementing any of those recommendations; and, indeed, if it is not, the government should 
explain why not. That is certainly something I would be interested in pursuing, because it is in the public interest 
that decisions and recommendations of parliamentary committees work to the advantage of a policy such as 
royalties for regions, and particularly work in favour of better implementing the program and perhaps 
eliminating some of the criticisms for which the royalties for regions has come under some level of attack, 
basically with accountability and ensuring a sense of fairness in the way the program is administered. Having 
said that, I am happy to support the motion.  

Hon NORMAN MOORE: I was not going to speak until I heard the last member talk about the 
recommendations of the report of the Standing Committee on Estimates and Financial Operations. I draw her 
attention to page 40 of the report that contains recommendation 1. It is the only recommendation in the report, 
and it states — 

The Committee recommends that the Government give consideration to the issues raised in the 
Committee’s comments and observations throughout the report.  

I have no doubt that the government has done that. I suggest that when we are debating committee reports, 
members who want to speak should read the relevant report before they start making assumptions that the report 
is full of a stack of recommendations that have been ignored by the government when, in fact, as in this case, 
there is one recommendation that says that the government should read the report and take it on board, which it 
has done.  

I also draw the chamber’s attention to the fact that we are debating a report, not particular issues. We are 
debating this report today rather than having a general full-blown debate about royalties for regions. If we started 
to do that, the time set aside for committee reports would become a general debate on all sorts of issues that 
people might want to raise. Just to provide some advice to the member who spoke before me, it is a good idea to 
read the report before she starts talking about it. 

Question put and passed. 
 


